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Complex Pathway of Dealing Drugs...Legally

EB_M_ Claims Costs

Pharma Revenue == wm v e & Fees

WIWIL TN —

Ty
* Formulary & Market Share Rebates SRS AR

* Rebate Administrative Fees Rebates
* Clinical Program Funding m (Partial Pass-Thru)
» Data Sale & Research Payments

PLAN SPONSOR
(EMPLOYER)

Claims
Reimbursements

—— W —— ||

Wholesaler WHOLESALER Retailer Member
MANUFACTURER Payment Payment RETAILER Cost Share PATIENT

lﬁ.
”F.

©2024 ARTHUR J. GALLAGHER & CO.



Pharmacy Benefits Manager G Gallagher
(PBM)

The “Big Three"

Jumbo PBMs, all have been §5 cxeness scners: C\IS/caremark” Q .
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The Smaller Captives

Owned by health plans. Value
proposition is more compelling
when client uses same vendor
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Everyone Else 3 ]
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PBM Landscape
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U.S. PBM Market Share: Total Prescription Claims Managed in 2021
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= 60+ different PBMs in the market with the
Big Three holding ~80% of market share
= Client satisfaction among Big Three is mixed

* Interest in smaller PBMs is growing, as
clients skepticism of the jumbo PBM
business model increases

Source: The 2022 Economic Repord on U5, Phamacies and Phamacy Benefif Wansgers, Dug Ghannels inshituie
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What is a Formulary?

Managed by the
PBM'’s Pharmacy &
Therapeutics
Committee

Rebates are an
important aspect of
most formularies to

manage costs

List of drugs that are
assigned different tiers
that will charge certain

copays/coinsurance

based on plan design

Utilization
management are
important to manage
drug costs
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Types of Formularies

| Open |  Exclusionary | Closed

= Information related to covered drug classes and does not include benefit exclusions that may occur such as weight loss
drugs and cosmetic agents. Benefit exclusions will take priority over formulary coverage

= Information is related to drug placement on a formulary only and does not include utilization management, such as step
therapy, that would required the use of a preferred drug over another before the non-preferred drug is covered

=  Regardless of formulary types, decisions on tier and coverage are reviewed and managed by the PEM’s Pharmacy and
Therapeutic (P&T) Committee
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What are Utilization Management Programs?

Step Therapy
Quantity Limits

Prior Authorization




Thank you!
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